


NOTES








1.	ACCOUNTING POLICIES





The accounts of the Group and of the Company are prepared in accordance with the Malaysian Accounting Standards Board. The method of computation and basis of consolidation are consistent with the last audited financial statement of 31 December 1999.





The accompanying consolidated accounts of the Group and the Company have been prepared on the basis that the Group and the Company will continue as a going concern. The validity of this basis depends on the successful conclusion of the Corporate Debt Restructuring Committee Proposal (CDRC Proposal). The accounts do not include any adjustment that would result if the CDRC Proposal has been finalised and implemented successfully within the anticipated time frame.





The Directors are of the opinion that the CDRC Proposal will be successfully implemented within the anticipated time frame.





2.	EXCEPTIONAL ITEM





There was no exceptional item in the quarterly financial statement under review.





3.	EXTRAORDINARY ITEM





There was no extraordinary item in the quarterly financial statement under review.


       


4.	TAXATION





There was no provision for income tax for the three months period ended 31 March 2000 due to tax loss position.





5.	PRE-ACQUISITION PROFIT





There was no pre-acquisition profits or losses for the current financial period.





6.	PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES





There were no profits on sale of investments and/or properties for the current financial period.





7.	QUOTED SECURITIES


		


(a) There were no  purchase or disposal, nor profits on disposal of quoted securities during the                         current financial period.

















Investments in quoted shares as at end of the financial period.





							RM’000


Shares at cost						          4  				          


�							�


Market value 						          8	


�





8.	CHANGES IN THE COMPOSITION OF THE COMPANY





There were no changes in the composition of the Group during the current financial period.





9.	STATUS OF CORPORATE  PROPOSALS





On 30 March 2000, the Company entered into a Conditional sale and purchase agreement to dispose off its wholly owned subsidiary, Bridgecon Pedu Development Sdn Bhd which owned a leasehold land for a purchase consideration of RM10,766,000. The disposal is subject to the approval of relevant authorities. 





The Group corporate debt restructuring exercise facilitated by the Corporate Debt Restructuring Committee (‘CDRC’) of Bank Negara Malaysia is pending finalisation.





      SEASONAL OR CYCLICAL FACTORS


	


The business operations of the Group were not materially affected by any seasonal or cyclical fluctuations.





11.	ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES





There were no issuance and repayment of debt and equity securities during the period under review.





12.	GROUP BORROWINGS





						Secured		Unsecured	Total


						RM’000	RM’000	RM’000


���	Short term borrowings			


-Denominated in RM			    39,761	   135,592	 175,353


-Denominated in USD			          -	     13,380	   13,380


���


					    39,761	   148,972	 188,733		


Long term borrowings			            -	             -	           -	


				���


						   39,761	   148,972	  188,733


���			


The Company and its subsidiaries have defaulted on all of the above bank borrowings. Consequently, the bank borrowings becomes repayable on demand and therefore the entire borrowings have been reclassified as short term borrowings. The Group is currently negotiating with the Lenders to restructure the bank borrowings. 





      CONTINGENT LIABILITIES





									      RM’000





	Corporate guarantees issued in respect of banking credit


�	facilities granted to subsidiary companies			       114,995


						


14.	OFF BALANCE SHEET FINANCIAL INSTRUMENTS





	There was no financial instrument with off balance sheet risk during the financial period.





15.	MATERIAL LITIGATION





In respect of the claim made against Bridgecon Holdings Berhad (“BHB”) by Arab-Malaysian Merchant Bank Berhad (“AMMB”) for amount outstanding under facilities granted by AMMB of a total sum of RM59,905,605.42, the court hearing with AMMB fixed on 9 May 2000 has been adjourned to 8 July 2000.





Another claim made against Bridgecon Engineering Sdn Bhd (“BESB”) and Bridgecon Holdings Berhad (“BHB”) by Arab Malaysian Bank Berhad (‘AMB’) for amount outstanding under facilities granted by AMB of RM10,151,895.31, Judgement in Default of Defence has been obtained against BESB and BHB on 10 March 1999. The Company’s solicitors has applied for the stay of execution of the Judgement.





The third claim made against Bridgecon Engineering Sdn Bhd (“BESB”) and Bridgecon Holdings Berhad (“BHB”) by Public Bank Berhad (“PBB”) for amount outstanding under facilities granted by PBB of a total sum of RM4,340,254.90. The suit was served on 5 May 2000. The Company’s solicitors has filed in Memorandum of Appearance on 9 May 2000 in respect of the suit.


 


The above three legal cases are pending the finalisation of the Group’s debt restructuring exercise and there is still an unofficial standstill agreement between the Company and the Lenders as was previously announced to the Exchange on 14 May 1999.





Save as disclosed above, there were no pending material litigations for the financial quarter under review.





16.	SEGMENTAL REPORTING


	Turnover	Loss before	Tangible assets


						taxation		employed


						RM’000	RM’000	RM’000


���	


Construction				 19,370		    (3,391)	  92,182


	Manufacturing				   1,033	   	       (498)	  33,561


	Others					         -	  	    (3,520)	  61,163


	���


						 20,403	   	    (7,409)	 186,906


���					








17.	COMMENT ON FINANCIAL RESULTS





For the first quarter ended 31 March 2000, the Group recorded a lower turnover of RM20.4 million which is 15% lower compared to RM24.1 million in the fourth quarter ended 31 December 1999. The construction sector is the main contributor to the Group turnover by 95%.





Based on the unaudited financial results, the Group registered a loss before tax of RM7.4 million in the first quarter ended 31 March 2000 compared to RM97.1 million in the previous quarter ended 31 December 1999. The high losses derived in the final quarter ended 31 December 1999, are attributed to writing off of work-in-progress for cost over run on completed projects and the making of provision for doubtful debts.





18.	REVIEW OF PERFORMANCE OF THE  COMPANY





Based on the financial results above, the performance of the Group was in line with the Group expectation for the period ended 31 March 2000. The Group expects a positive growth after the finalisation of the proposed debt restructuring exercise.





19.	CURRENT YEAR PROSPECTS





In the opinion of the Directors, the prospects of the Group shall to a large extent depend on the finalisation of the proposed debt restructuring exercise and to be duly implemented.





20.	DIVIDEND





	No dividend has been declared for the three months period ended 31 March 2000. 


(1999: Nil)
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